


























Watches, Tariffs 
and the Law 

Part II 
Editor's note: Concluding the April-May 1964 special 
issue of timely TOPICS was an article titl ed "Watches, 
Tariffs and the Law" reviewing the history of the U. S. 
tariff policy in general and watch tariffs in particular. 
The following is an account of watch tariff activities dur­
ing the intervening period. 

T ATE IN 1963, the Swiss Watch Cartel, acting 
L through the Swiss government, pressed the U. S. 
State Department to reopen discussion of watch 
tariffs with a view to possibly lowering the duty rate. 
To settle the question, the U. S. Tariff Commission 
in early 1964 informed Hamilton and other domestic 
watch manufacturers that a complete review of the 
economic effect of a tariff reduction would be held 
in hearings planned for later that year. 

Here is the chronology of events during 1964 and 
1965 in which Hamilton has participated: 
• March 13, 1964-The first hearing by the U. S. 
Tariff Commission of testimony relating to watch 
parts and watches containing more than 17 jewels. 
• April 15, 1964-The U. S. manufacturers file a 
complaint with the Tariff Commission charging that 
the Swiss watch industry is a cartel operating in 
violation of U. S. anti-trust and tariff laws. The 
complaint states that watches made by the Swiss 
should be excluded from the United States until the 
illegal activities of the cartel are stopped. 
• April 15, 1964-Hamilton, Elgin and Bulova pre­
sent a petition to the Tariff Commission under the 
provisions of the 1962 Trade Expansion Act asking 
the commission to recommend import quotas on 
Swiss watches. 

In addition to various Swiss units of the cartel, 
companies accused in the petition of violating the 
1962 act include: Benrus, Concord, Eterna, Gruen, 
Movado, Girard Perregaux, Omega, Cyma, Rolex 
and Longine-Wittenauer. 
• May 12-13, 1964-Hearings held by the Tariff 
Commission on watches of 17 jewels and less. Bulova, 
Elgin and Hamilton again make a joint declaration of 
facts. 
• July 28, 1964-U. S. manufacturers and Swiss 
representatives _offer testimony to the Tariff Com­
mission relating to the American manufacturers' re­
quest for quotas. (This hearing resulted from the 
petition presented April 15, 1964.) 
• August 17, 1964-Bulova, Elgin, General Time 
and Hamilton testify before the U. S. Senate Armed 
Services Subcommittee. Purpose of this hearing is to 
aid the committee in determining the defense con­
tribution of the American watch and clock industry. 
• October 30, 1964-The Tariff Commission denies 
Bulova, Elgin and Hamilton's request for quotas as 
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petitioned April 15 and on the basis of the July 28 
hearing. (Still pending is the question of an em­
bargo on all Swiss watches as requested in the 
complaint filed April 15.) 
• December 23, 1964-The U. S. Senate Armed 
Services Subcommittee issues a report based on its 
August 17 hearing. The report recommends "in favor 
of the retention of domestic watch skills in the 
United States." 
• March 5, 1965-The Tariff Commission sends to 
the President a report of its investigation of the 
economic effect of a watch tariff reduction. The com­
missioners unanimously reported that the reduction 
in duties sought by the Swiss cartel and the Amer­
ican importers would cause an increase in imports, a 
decrease in U. S. production, idling of U. S. produc­
tion facilities and a decrease in employment. 
• April 5, 1965-The President of the United States 
requests the Office of Emergency Planning "to deter­
mine whether or not watches, movements and parts 
are being imported into the United States in such 
quantities or under such circumstances as to threaten 
to impair the national security." 

The Office of Emergency Planning ( OEP) was · 
requested by the President to conclude its investiga­
tion by October 1. Hamilton and other U. S. manu­
facturers have cooperated fully with the OEP to get 
at the facts, and on May 24, June 22 and July 9 of 
this year presented written statements relating to 
defense activities. Swiss representatives presented 
opposing views at the same times. 
• July 19, 1965-Tariff Commission holds a hear­
ing on the complaint of the American watch manu­
facturers (presented April 15, 1964) charging that 
the Swiss watch industry is a cartel and engages in 
unfair business practices, and requesting that all 
Swiss watches be excluded from the United States. 

In addition to a history of the Swiss watch cartel 
dating back to 1931, Hamilton President and Chair­
man Arthur B. Sinkler presents illustrated organiza­
tion charts (timely TOPICS April-May 1964) of the 
Swiss watch cartel. Mr. Sinkler further reports 
pressure tactics of cartel members relating to the 
present investigation. 
• So here's where the situation rests now: Two re­
ports to the President are pending: 

1. From the U. S. Tariff Commission on the in­
vestigation info the cartel activities of the Swiss 
watch industry and U. S. importers. 

2. The Office of Emergency Planning report to 
the President on the defense contribution of the 
American watch manufacturers. This report is ex­
pected on or about October 1. 

The final element is, of course, the decision to be 
made by President Johnson. This decision regarding 
watch tariffs is likely to be made by the President 
later this year. Hamilton President Sinkler, com­
menting on the question said, "Without attempt­
ing to predict the final report of the commission and 
the OEP, I feel the weight of evidence is on the side 
of the American industry, and the President will 
reaffirm the present United States position. The 
outlook continues to be hopeful." 
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Spring-Summer 1965 

HONOR ROLL ANNIVERSARIES 

45 YEARS 
Adam Felsinger, Jr., Spring 
Rene A. Lacoursiere, 

Holloware Silversmith 

40 YEARS 
Charles A. Brill, Spring 
Ralph H. Ives, Sterling Flatware 
Lloyd H. Mowrer, Plate 
Maude E. Ressler, Military Products 
Julia M. Sabo, Wallace Pay and Cost 
James W. Stauffer, Military 
Mary L. Schwartz, Train 
William H. Wheeler, 

Wallace Personnel 
Emil G. Wiegand, Dial 

35 YEARS 
LeRoy C. May, Movement Assembly 
William J. Regan, 

Wallace Merchandising 
Richard H. Rote, Service 
Elizabeth Bard Witmer Rudy, Train 
Charles V. Scheid, Service 

30 YEARS 
Dorothy S. Anderson, 

Movement Assembly 
D. Chester Connor, Quality 
Elson P. Dolliver, Vice President 
James W. Fanner, Military 
Carl C. Frey, Dial 
Paul F . Gates, Service 
Frederick L. Gerfin, Plate 
Tyrrell G. Hibner, M. P. Engineering 
Peter J. Jasinski, 

Wallace Power House 
Albert J. Kleiner, Dial 
Erma Kneisley, Train 
Donald J. Mimnall, Service 
Jane Wilson Moss, Office 
Roland Raver, 

Vice President and Controller 
Katharine J. Rogers, Order Services 
Irene E. Schmuckle, 

Attach. Fit and Box 

Fall 1965 

25 YEARS 
Elizabeth C. Anderson, Automatic 
Helen N. Baehr, Inspection 
George J. Bartek, 

Sterling Flatware Make 
Caroline M. Book, Spring 
Cyrus H. Bowman, Automatic 
Edward N. Dahl, Wallace Sales 
Blake V. Dulaney, Vantage Products 
Elizabeth M. Eshleman, Train 
George V. Fritsch, Precision Metals 
Anthony D. Girard, 

Sterling Flatware Buff 
Harold J. Goodrich, 

Sterling Flatware Trim 
Richard R. Haertter, 

Metals Processing 
Robert V. Hartman, Watch Sales 
Russell W. Haus, Dial 
George A. Kohlmaier, Service 
James 0. LeVan, Watch Engineering 
Richard H. McCune, Machine Shop 
W. Parke McKinney, 

Electric Watch Assembly 
James G. Mable, Machine Shop 
George F. Matyas, 

Wallace Returned Goods 
Elwood C. Miller, Service 
Jeanne L. Mowrer, 

Movement Assembly 
Harry W. Reidenbach, Inspection 
Mary Ellen Reilly, Dial 
John C. Sheetz, Machine Shop 
Anthony J. Sikorski, 

Sterling Flatware Buff 
Edmund J. Smith, Automatic 
John M. Stoltzfus, 

Movement Assembly 
Edward F. J'hiede, 

Sterling Flatware Trim 
Mary Torello, Sterling Flatware Buff 
William Toth, Jr., Wallace Design 
Muriel J. Turton, Sec. to President 
Phares W. Ulmer, Jr., Service 
Harry H. Weaver, Flat Steel 
Russel L. Weidman, Automatic 
Harry W. Wissler, 

Machine and Tool Shop 

20 YEARS 
Raymond Austin, Holloware Soldering 
Charlotte M. Angevine, 

Factory Payroll 
Ambrose Bard, Service 
Pauline E. Bender, Flat Steel 
Lucy F. Cannata, Holloware Ship 
Louis J. Cella, Hand Die 
Gladys M. Chant, Plate 
Joseph Czajka, Soldering 
Gene E. Eshleman, Plate 
Harry Forrey, Service 
John Carl Frederick, Automatic 
George E. Hoover, Watch Assembly 
Frank R. Ives, Wallace Tool 
Lester M. Kachel, 

Manufacturing Costs 
Catherine Sheaffer, Dial 
Catherine E. Smith, Wallace Order 
Violet Anna Snavely, Escape 
Charles E. Stacey, 

Wallace Returned Goods 
Gloria G. Stranz, Office Services 
Henry A. Totz, Wallace Security 
Eugene R. Waller, 

Sterling Flatware Make 
Ethel M. Weaver, Military 

15 YEARS 
Lottie B. Bechtold, Train 
James T. Brandt, Engineering Services 
Lawrence Ciampaglia, 

Holloware Soldering 
Janet C. DeGolia, 

Production Planning 
Merle S. Diffenderffer, 

Presentation Sales 
Earl F. Endress, Plant Maintenance 
Joseph J. Glaviano, 

Wallace Engraving 
John H. Hoober, Sales 
George W. Hull, Jr., 

Industrial Products Shop 
Robert M. Johnson, Sales 
Walter R. Kempf, Metals Processing 
John Layman, Wallace Tool 
Paul D. Lenox, Models Lab 
Virginia V. Linton, Plate 
Alberta G. McLeod, 

Sterling Flatware Pack 
Thelma M. McMinn, Spring 
Nancy S. Retallack, 

Model Jewelry Store 
Marguerite M. Trupe, Dial 
Robert Bruce Whitney, Metrology Lab 
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